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SUBJECT: FINANCE MINISTER DUISENBERG ASSESSES PROSPECTS 
FOR GREATER INTEGRAION OF EUROPEAN COMMUNITY 

SUMMARY: ADDRESSING DINNER GATHERING JUNE 11 OF 
INTERNATIONAL BANKERS CONFERENCE NOW IN PROGRESS IN 
AMSTERDAM (SEPTEL), FINANCE MINISTER DUISENBERG TOOK 
RETROSPECTIVE LOOK AT THE EEC, ASSESSED ITS CURRENT STATUS, 
AND CONCLUDED THAT ONLY BY TRANSFERRING GREATER AUTHORITY 
TO BRUSSELS AND STRASBOURG (AND, BY IMPLICATION, CURTAILING 
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FOR APPROACHING GOAL OF ECONOMIC AND MONETARY UNION. 

2. RUSHING BACK FROM PARIS IMF COMMITTEE MEETINGS TO 
ADDRESS DINNER SESSION OF ANNUAL INTERNATIONAL MONETARY 
CONFERENCE UNDERWAY IN AMSTERDAM (SEPTEL), FINANCE 
MINISTER DUSIENBERG ON JUNE 11, ACCORDING TO LOCAL PRESS, 
PLEADED FOR ABOLITION OF VETO POWER OF EC MEMBER STATES 
IN EC INSTITUTIONS. OUR CONTACTS AT FINANCE MINISTRY 
CONFIRM THAT DUISENBERG'S INTENDED MESSAGE WAS HOW TO 
APPROACH ELUSIVE GOAL OF ECONOMIC AND MONETARY UNION. 

2. REVEIWING THE LIST OF INTERNATIONAL FINANCIAL AND 
MONETARY UPHEAVALS THAT HAVE SHAPED THE COMMUNITY SINCE 
THE WERNER PLAN, AND REJECTING THE IDEALISTIC APPROACH 

OF THE SPIERENBERG REPORT, DUISENBERG PROCEEDED TO 
EVALUATE THE BENEFITS OF THE EUROPEAN MONETARY SNAKE. 

HE DESCRIBED THE LATTER AS HAVING MORE THAN FULFILLED 
EXPECTATIONS AND AS OFFERING A USEFUL PLATFORM FROM 
WHICH TO LAUNCH FURTHER EMU-ORIENTED INITIATIVES. THE 
RETURN OF THE FRANC TO THE FOLD WAS THEREFORE TO BE MOST 
WELCOME. 

3. NE VERTHELES S ,THE GENERAL TENDENCY HAS BEEN FOR THE 
EUROPEAN ECONOMIES TO DIVERGE. IT IS REASONABLE TO 
EXPECT THAT NO MEMBER STATE WILL NORMALLY CONSENT TO 
MEASURES THAT COULD AFFECT ITS OWN INTERESTS ADVERSELY 
IN THE SHORT RUN.EVEN AT THE PROSPECT OF CONSIDERABLE 
COMMUNITY- WIDE BENEFITS IN THE LONGER TERM. IF PROGRESS 
TOWARD EMU IS TO BE ACHIEVED, THE PRESCRIPTION IS 
THEREFORE TO AUGMENT THE AUTHORITY OF THE BRUSSELS AND 
STRASBOURG INSTITUTIONS (AND, BY IMPLICATION, DIMINSH 
THE AUTHORITY OF NATIONAL GOVERNMENTS). FAILURE 

TO AUGMENT THEIR AUTHORITY WILL ONLY LEAD TO NEW STRESS 
SITUATIONS THAT WILL REQUIRE AD HOC RESPONSES AND 
ACCOMMODATIONS WITHOUT NECESSARILY ADVANCING THE CAUSE 
OF ECONOMIC AND MONETARY INTEGRATION, WHICH IN ANY CASE 
IS A LONG-TERM PROPOSITION (IE, NOT ACHIEVABLE BY 1990). 
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